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Power For LavinG

October 21, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”™) between SCE&G and Charleston Southern

University.

By copy of this letter, we are providing counsel for the South Carolina Office of

Regulatory Staff with a copy of the Contract.
If you have any questions, please advise.

Very truly yours,

KCB/kms
Enclosure

ce: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC (222 - Cayce, South Carolina - 29033-3701 - (803} 217-8141

www.sCana.com



This original UﬁiGINAL '

:3 g‘&?g&mw , AGREEMENT FOR TRANSPORTATION SERVICE
Company WITH FIRM GAS STANDBY
N
This Agreement made and entered into this / 5/ day of /’1,541 u\s’f' , 2009, by

and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CHARLESTON SOUTHERN UNIVERSITY, its successors and
assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of a Service
Agreement between Buyer and Seller dated November 17, 2005, which is hereby being mutually
terminated at 10:00 A.M. Eastern Time on September 1, 2009, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms
and conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-
Service Category 2 as set forth in Article I1I, Paragraph 1, of the General Terms and Conditions
to Industrial Service Agreements hereto attached, for Buyer's facility located in Charleston, South
Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set
forth, to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
. gas from Seller’s sources. Buyer's gas may be transported to Buyer by Seller under

the Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
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curtailment except for conditions as set forth in Article 1V, Paragraph 3, of the
General Terms and Conditions hereto attached. The Maximum Daily Quantity of
Firm Gas shall be 110 dekatherms per day. Any gas taken by Buyer above the
Maximum Daily Quantity, after notice from Seller of curtailment to the Maximum
Daily Quantity, without Seller's advance approval, shall be Unauthorized Overrun
(Gas and shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,
Paragraph 35, of the General Terms and Conditions to Industrial Service Agreements
hereto attached. Deliveries of Firm Gas under this paragraph of the Agreement shall
be utilized by Buyer only in Priority-of-Service Category 2 as set forth in Article III,
Paragraph 1, of the General Terms and Conditions hereto attached. Buyer shall
purchase all gas tendered by Seller up to the Maximum Daily Quantity whenever and
to the extent Buyer has a requirement for fuel in the Priority-of-Service Category set
forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 7 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of
usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch
gauge, and not less than 5 pounds per square inch gauge, at the "Point of Delivery”.
Buyer shall be responsible for the installation and operation of adequate safety
equipment downstream of the Point of Delivery so as to relieve or control pressure
variations within the limits described above that may, for any reason through
malfunction of Seller's equipment or otherwise, occur on Buyer's side of the
*Delivery Point".
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5.

TRANSPORTATION SERVICE

(a)

(b)

(c)

(d)

(e)

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided heréunder is in lieu of natural gas
provided from system supply. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions shall be at the sole discretion
of Seller or whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 110 dekatherms, excluding
shrinkage volumes, of natural gas on a daily basis. Buyer will notify Seller at
least five (5) days prior to the end of the month the volumes of gas, in
dekatherms, to be transported on a daily basis during the next calendar month.
Buyer has the right to change the volume to be transported during the month
on a daily basis. It is Buyer's responsibility to notify producers and connecting
pipelines regarding any change in transportation volumes. Seller will accept
changes in daily volumes dispatched from an upstream pipeline; however,
Seller reseives the right to limit or restrict the volumes accepted and
transported at any time whenever, in Seller's sole opinion, operating
conditions warrant a limitation or restriction on the acceptance or delivery of
transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity of Seller for Seller's system
supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35,
attached as Exhibit A,

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s)
of receipt hereunder, Seller shall be deemed to be in control and possession of
the gas until it is redelivered to Buyer at the point of delivery. Buyer shall
have no responsibility with respect to any gas deliverable by Seller or on
account of anything which may be done, happen or arise, with respect to such
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gas until Seller delivers such gas to Buyer or for the account of Buyer. Seller
shall have no responsibility with respect to such gas before Buyer delivers
such gas to Seller or after Seller redelivers such gas to Buyer or on account of
anything which may be done, happen or arise with respect to such gas before
such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time
of delivery to Seller for transportation have good and merchantable title to all
gas so delivered free and clear of all liens, encumbrances and claims
whatsoever. Buyer will indemnify Seller and save it harmless from all suits,
actions, debts, accounts, damages, costs, losses and expenses arising from or
out of adverse claims of any or all persons to said gas, including claims for
any royalties, taxes, license fees or charges applicable to such gas or to the
delivery thereof to Seller for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time
to time contract with Seller for the transportation of natural gas owned by
them. In the event that available capacity or operating conditions exist which
limit the acceptance by Seller of natural gas to an amount that is less than the
aggregate volume of all such natural gas tendered for transportation and
redelivery by any or all end-users that have contracted with Seller for
transportation service, the following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into
Seller's system and the highest priority of delivery throughout Seller's
system.

(2)  The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant
to the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of
acceptability and redeliverability of natural gas tendered to Selier for
transportation in accordance with the priority categories in the
Curtailment Plan. If any Transportation Agreement between Seller and
an end-user does not contain a provision for standby service and a
specified category of service with respect to said standby service

SCEG06-011



(h)

(3)

O

provision, then the acceptability and redeliverability of any natural gas
tendered by such end-user to Seller shall have the lowest priority of
acceptability and redeliverability,

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby
service is greater than the capacity determined by Seller to be available
for acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or
operating conditions which limit the acceptability or deliverability of
natural gas tendered to Seller for transportation shall be at the sole
discretion and judgment of Seller.

SPECIAL PROVISIONS

(1

2)

3)

(4)

)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket
expenses

incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation
Agreement shall be provided within the existing limitations of Seller’s
system, and Seller shall not be required to expand or alter the said
system.

Transportation service may be curtailed or discontinued at the sole
option of Seller after not less than two (2) hours advance notice by
telephone or otherwise. However, the Buyer shall continue to hold title
to any gas (less shrinkage) received by Seller and not delivered prior to
such curtailment or discontinuance. Seller will notify Buyer when
conditions permit Seller to resume transportation service.
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10.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on September 1, 2009, at which time the
Service Agreement between Buyer and Seller dated November 17, 2005, shall
terminate.

TERM OF AGREEMENT

This Agreement shall become effective on September 1, 2009, and shall continue in
full force and effect through August 31, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty
(30) days prior to the expiration of the original term or any one month extension
thereof. '

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected forr BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and
shall apply to all service supplied under Rate 35,

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the
Point of Delivery shall be the volumes transported for Buyer on a daily basis
pursuant to the transportation service specified in Paragraph 5 herein. All volumes
in excess of the transported volumes will be considered as having been delivered
from Seller's system supply pursuant to the standby provisions of this Agreement.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide
service to Buyer less accumulated depreciation, plus the costs of removal and less
salvage.
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11.

12.

13.

14.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations
under the contract, may conduct periodic reasonable credit reviews in accordance
with standard commercial practices. Buyer agrees to assist in these reviews by
providing financial information and at the request of the Seller, will maintain such
credit support or surety including, but not limited to, an unconditional and
irrevocable letter of credit to provide adequate security for protection against the
risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of
its sole discretion. '

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January
1, 1985, attached hereto and duly executed by both parties, are hereby incorporated
in and made a part of this Service Agreement. Should there be any conflict between
any portion of the General Terms and Conditions to Industrial Service Agreements
and this Agreement, the parties agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to
be addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Charleston Southern University
P. O. Box 118087
Charleston, SC 29423-8087
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first
above written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

CHARLESTON SOUTHERN UNIVERSITY COMPANY
Buyer Seller
By {-dke Eléckynon By Martin K. Phalen
VP for Lasiness Alkeics VICE PRESIDENT ~ GAS OPERATIONS
Title Title
| /Mﬁ{} | I
Date / / Date

SCEG06-011



—xhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2}

AVAILABILITY

Transporiation service is available to any customer who has firm reguirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and defivers gas to the Company at an acceptable point of connection, for delivery by the Company to
the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, {he fransportation service is subordinate to
servige under alf other rate schedules and may be curtalled or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service
Monthly Demand Charge:

First 50 Dekatherms @ . $543.00
Excess over 50 Dekatherms @ $7.01 per Dekatherm
Commaodity Charge @ $ 14278 per delivered Dekatherm
DETERMINATION OF BILLING DEMAND ﬁ
1o oM

(a) Bitling Months of November-April: /
The monthly billing demand shall be the greaiest of (1) The actual MDQ; (2) The confract MDG; or {(3) 50
Dekatherms.

(b} Bitling Months of May-Qctober:
The monthly billing demand shali be the greatest of: (1) The actual MDQ; (2} 50% of the contract MDRQ; or (3) 56% of
the highest MDG oceusring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service
I addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(&) Billing Months of November-Aprit:
The monthly billing demand shali be the greatest of {1} The actual MDQ; {2) The contract MDQ; or (3) 50

Dekatherms,

Demand Charge @ $68.00 per Dekatherm

Commadity Charge @ $ 9.1282 per Dekatherm
{h) Billing Months of May-Octaber:

Demand Charge @ None

Commodity Charge @ $ 9.1282 per Dekatherm

MINIMUM CHARGE
The monthiy minimum charge shall be the demand charges as delermined above,

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above inciude gas costs of $7.7018 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasibie, the Company shall assume for billing purposes, uniess otherwise agreed fo, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of fransportation gas recelved into the Company's system for the customer's account to be detivered to the customer
oy the Compeny shall be reduced by 3% in measurement for line loss and unaccounted for gas. .

Effective For Bills Rendered On and After the 1st Bilfing Cycle of August 2009




SQUTH CAROLINA ELECTRIC & GAS COMPANY ‘ ‘ . GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance, Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof if the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the cusiomer has received less gas than was defivered fo the Company, the Company may exercise one of
two opfions, in its sole discretion. The Company may: (1) deliver the excess gas to the cusiomer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or {2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be fiable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction o reguiate, aliocate or controt
gas supplies or the rendition of service hersunder, and regardiess of any defect in such law, reguiation, or order.

Gas shail be and remain the property of the customer while being transported and delivered by the Company. The customer shail be
responsible for maintaining all insurance it deems necessary fo protect its property interest in such gas before, during, and after
receipt by the Company.

The Company shall not be lable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willul negligence of the Company's own employees or
agenis. The Company reserves the right io commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business ficense tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bifis ara net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shail specify the maximum daily volume of gas to be
transporied, the pericd of time that the Company wili receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery o the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisgiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or ¢) Standby Service

only for sach applicable period. Such efections must be made to the Company in writing by October 15th of each year to be effective

for each month during the pericd November st to October 34st following. New customers under this tarifi shall elect volumes at the

time their service contract becomes effective. if no prior election has been made then the customer will receive Standby Service only.

If any customer fails to make a timely election, then the prior period election will carry over for the folfowing pericd. All elections shall

ba binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by the
. Customer.

Effective For Bitls Rendered On and After the st Bilfing Cyclé of August 2009




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the foliowing
formula, and will be included in the base rates fo the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward Jooking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalcutation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are fo be effective. Al componenis of the
recalculation {commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under coflections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation, Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,
will be calcutated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Biils plus an all-in spread of 65 basis
points (0.85 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commeodity with no carrying cost applied to
over or under-collection balances equal {o or exceeding $20 million doHtars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodify Benchmark charges shall be
calculated as set forth below.

A, Demand Charges:

Demand Charges per Therm by Class = [a-{b+c)] x Rate Class Percentages *
Firm Sales Therms by Rate Class

{a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary markst
transactions. (See "Note-1" below) '

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below,

* The rate class percentages are (Residential Rate 32 -65.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



Alt calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost, Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual paak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all fransactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is bome by firm gas customars in South
Carolina. "Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas suppiies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Fifm Gas Cost per Therm = {p-d)
s

()] Total variabie cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synihetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixfure of these gases antering the Company’s system in doliars including any
additions or subtractions from Price Risk Adiustment,

{d) The cost of gas attribufable to all sales made by the Company to customers under an
intersuptible rate or contract or any Special Market Priced Customers, such costs to be
caiculated by dividing the total price paid for commadity gas for the month by the volumes
of gas purchased for the month {adjusted for shrinkage) with the resuiting unit price then
midtiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
soid under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC),

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold fo
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark, '

C. Alternative Commodity Benchmark Calculation Related fo Interruptible Sales

Inferruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
"end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commeodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. |n such cases, SCE&G may calculate an Aifernative Commodity Benchmark
for those interruptible sales whose prices fall below the Firrn Commodity Benchmark, SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in caiculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark --The Alfernative Commodity Benchmark shall be
caleulated using the followlng formula:

Cosf of Gas perTherm=_p
d

(o} Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d} The interruptible sales, in therms, whose prices are lowar than the Firm Commodity
Benchmark,

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from [nterruptible Sales: in those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from inferruptible sales and shall include the Margin
Revenue so calculated in factor {c) of the Demand Cost calculation under Section A, above,

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof tc the Commission and the Office of Regulatory Staf,
within 30 days of adopfing the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR G

This original | JANUARY 1, 1985 6h IGINAL

to be returned
to SCE&G Company Article |
_ GENERAL

These Terms and Condifions fo Industrial Service Agreements are supplementary to the Rules and Regulafions issued by the Public Sewvice Commission of South Caroling ang the
Genaral Terns and Conditions of Scuth Carofina Electric & Gas Company as provided by the Public Service Commission of South Carclina,
The provision of fhese Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company Is referred to hereln as “Seller’, and the user or prospeciive user is referred to as "Buyer™. The Pubkc Service Commission of South Caroling is

referred to herein as “Commission”,

Article I
DEFINITIONS
Except where he contexi olherwise indicates another or different meaning or infent, the following fems are Inended and used and shall be construed to have maaning as foliows:
"Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Easfem Time or at such tme as the Sefier and the Buyer may agres unor,
“Month” shall mean the period befween any two (2) regular readings of Sefler's meters which shall not be less than twendy-sight (28) days nor more than fhirty-four {34) days.
“Year" shall mean a period of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that in a yaar having a daie of February 29th,
such year shall consist of 366 days.
“Cubic fool of gas” shall mean the amaunt of gas required to fill 2 cuble foot of space when the gas s al an absolute pressure of fourisen and seventy-three hundreding (14.73) pounds
per square inch af & femperature of sixly (50 degrees Fahrenheil.
“CCF” shall mean one hundred (100) cuble feef of gas,
“MCF" shalt mean one thousand (1000} cubic feet of gas.
"BTU" shall mean a Brifish Thermal Unit and is the amoundt of heat required fo raise the tem;)erature of ane (1} pound of water 1° Fahrenheit at 60° Fahrenhslf,
"MMBTU™ shall mean one million British Thermal Units, : : :
“Thern" shall mean the quantity of heat energy which is $00,000 Brifish Thermal Units.
"Dekatherm” (df shall mean on million British Themal Units and is synonymous to the term MMBTU.
"Natural Gas” or "Gas” shall mean natural gas, processed, unprocessed, vaporized figuid natural gas, synthetic gas, propane-alr mixure or any mixiure of these gases.
"Firm Service” shall mean from published tarfts andfor contracts under which Seifler is expressly obligated fo defiver specific volumas within & given fime period and which anficipates no
inferruptions but which may permit unexpected Interruption in case the supply to higher priodly customers is threatened.
“Inferruptible Service” shall mean service from approved confracts under which Company s not expressly obligated fo delfiver specific volumss within & given fime pedod, and which
anlicipates and permifs interrupfion on short nofice, or seivice under approved contracts which expressly or impliedly require installation of altemate fus! capability.
"Commercial Service” shall maan service to Cusiomers engaged primarily in e sale of goods or services including institufions and local, sate and fetleral government agencies for uses

other than those invelving manulacturing or electiic power generafion,
“Industrial Services” shall mean service fo customers engaged primardly in a process which craaies or changes raw or unfinished materials info ancther form of product including the

generation of electic power,

“Plart Protection Gas™ shall mean the minimum volumes required fo prevent physical ham fo the plant facitifies or danger fo plant personnel when such protection cannot be afforded
through the use of an allernate fuel. This includes the protection of such material in process as would othenise be destroyed, but shall not include deliveries required to maintain plant
produciion, A determination will be made by the Seller of minimum volumes required. Such essential volurses will be dispatched accordingly,

‘Feedstock Gas" shall mean natural gas used as a raw material for its chemicat properfies in creating an end product,

"Process Gas" shall mean gas used for which allemate fuels, other than another gaseous fuel, are not fechnically feasible such as in applications requiring precise temperaiure conirols
and precise flame characleristics.

“Boiler Fuel" shall mean nalural gas used as fuel for the generation of steam and in infernal combustion furbine engines for the generafions of electricity.

“Aliernate Fuel Capability” shall mean a situation where an alternate fuel could have been ullized whether or not the faclifies for such use have actually been instalied; provided
however, where the use of nafural gas is for plant protection, lesdstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be freated as
he had no altemate fue! capabifity.

"Gas Supply Deficiency” shall mean any ocourrence relafing to Seller's gas supply which causes Seller fo defiver less than the fotal requirements of iis system, including faliues of
suppliers fo deliver gas for any reason, requirement of gas for system storage, canservafion of gas for future dellvery, or any other oocurrence which is nof enumeraled hersin which
affecls Sefler's gas supply.

"Storage Injection Requirements” shall mean all volumes required by the Seffer for injection inte underground storage, including cushion gas, and for liquification, including fuel used for
injection and in figuificadion plants, or for such other storage projects that may be developed expressly for the protection of supply 1o high priority users.

“Sefler Use” shall mean fuel used for gas compression, LPG plants and LNG plants, ofher gas needed by Sefler's faciffies to fumish the requirements of Buyars, ltogather with
unaccounted for gas. This gas shall be considered included in Priordly of Service Category 1. Other vifal uses of Seller, such as flame stabilizafion requirements, will be met as fong as

such uses do nol jeopardize service io its firm service Buyers,
“Essential Human Neads” shall mean nalural gas service, which, f denied, would cause shutdown of an cperation resuffing in fhe closing of the establishment essential to maintaining

the health and safety of the general public.
“The Point of Defivery” shall be at the outlet of the Seller's measuring equipment and regulating equipment.
“Emergency Service” shall mean supplemental defiveries of natural gas that may be required to forestail irreparable injury to life or property Including environmenial emergencies.

Article Il
CURTAILMENT OF SERVICE
in the event of a Gas Supply Deficiency on the Sefler's systern, the Seller shall require curiallment of service (o Buyer in accordance with the Tollowing procedure;
a.  The Selier shak order curtaiiment of sales made to Buyer's purchasing gas under fhe Seller’s rate schedules or special contracts in descending order in accordance wnth priority of

service categories set forth below. Approved emergency gas is accepted from curaiiment.
1. Residential and small commercizl Buyers {less than 50 MCF on a peak day} and essential human needs customers where there is no instalied or avallable aliernate fuel

capabifity.
2. Large commercial direct iame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injeclion requirements.

3A. Firm industrial requirements for uses other thar boiler fuel which do not qualify for Calegory 2.

38. Firm commercial and indusirial boiler fuel requirements up fo 1,000 MCF oh a peak day.

3C. interruptible requirements for numan peed types of facilities such as public buiidings, hespitals and laundties.

3D, Interrupfible requirements for direct fame applications which can uilfize only another gaseous fuel as an allerate;

3E. Inferruptible requirements for direct fiame applications which can ufiize a fuel ofher than & gaseous fuel as an allemate.
3F. Interruptible requirements for boller fuel use of less than 300 MCF on a peak day

4. (LEFT BLANKINTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



. The gas delivered heretnder shall have a total healing value of not less than 850, nor more than

i

Interrupfible Bofler Fugl requirements of 300 MCF or more, buf less than 1,500 MCF an a peak day, where altermate fuel capabiiiies can meet such requirsments.

Interruptible Boler Fuel requirements of 1,500 MOF or more, but tess than 3,000 MCF on a peak day, wherg alfernate fuel capablfifies can meet such requirements.

Interruptinle Boiler Fuel requirements of 3,000 MCF or more, bu tess than 10,000 MCF on a peak day, where aifemate fuel capabififies can meet such requirements.

9, Interniptible Boller Fuel requirements of 10.000 MCF or more on 2 peak day, where aftemate fuel capabiliies can meet such requirements,
10. Natural gas requirements of customers, who have an aliermate fuel as thelr primary energy source, bt use natural gas as a standby fuel.

b, Curaiiment will be in descending order beginming with Category 10 (Le. Category 1 s the highest priorty).

A determination of the category in which a Buyer is placed will be mads each year based upon usage in the preceding fwelve months ending August 31 andfor current confract as
of the same date. The placemant of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, exiending through
Octobar 31 of the folowing year, A moving base pariod will be used sach year with such base period fo includs the preceding twelve months ending August 31 of the current
year. Rectassificaions in categortes will be effective on November 1 of the current year, Where a reclassification is necessary, the effected Buyer witt be notified of such
reclassification prior to November 1 of the curment year,

4. Where dally volumes are nol available 1o make the determination of the 50 MCFiday reguired in the Curlailment Plan, then requirements shall be determined by faking those
Buyers having act:al usage of 1000 MCF or mose per month for any monih during the previous twelve (12) month period ending August 31, Such month's use will be divided by
the number of days during that specific biling cycle, By means of the average dafly volume thus abtained, the Buyer wil be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e, Any new Buyer added during any base period witl be placed in the approprate tategory by the Seller in accordance with the best information avaiiable.

m o

Article IV

SCOPE OF AGREEMENT

Seller's nafusal gas operations are reguiated by the Commissions and are subject fo "Rutes and Regulations Goveming Seivice Supplied by Gas Systems in South Caroling” as amended
fiom fime o fime, Dedveries of gas hereunder are subjed! to fota! or patial curiailment or interruption by Setler pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges thal Seller shall not be fiable In damages for, or on acceunt of, any curtailment or interruption of
deliveries where such curiaiment of inferruption is the resutt of, or pursuant fo, operating procedures by the Commission ditecting curtailment or inferruption of service.

Buyer shall consull with and furnish o the Selier such information as the Selier may require fo delermine the availability of service al & particular location befere proceeding with plans for
any naw or addifional gas loads. No new or addifional gas loads will be served if i is determined fhat such service will jeopardize service to exisfing customers by increasing the fotal
sysiein's firm load requirements above available supplies.

Deliveries of *Firm Gas'" up o the Maximum Daily Quantity sef forth in the Service Agreement, shall be firm and shall not be subject to curdailment o interruption by Seller except that
caussd by Forca Majure, or operafing condilions beyond Saller's control, of where such curtafiment of inferription is the resel of, or purstant to, operaling procedures prescribed by the
Commission, Defiveries hereunder shal have pricdty over all defiveries made by Seller on an infernuplible basis,

Dedivaries of “nterruptible Gas™ shall be subjct fo curtaliment of inferruption by Seller at any fime and from time to time when, in Selier's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall nof be fiable in damages for, or on account of, any curiailment or interruption of defiveries. Selier agrees {o give Buyer nol
less than fwo {2) hours nofice of curtaiment or interrupfion in weiting or orally in person or by telephone; nrovided, however, that if curtailment or interrupfien is cccasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated Lo give only such nofice 23 Is praciicable in the circumstances. Seller agrees fo comimunicale curiaiment nofices fo
one of the person designated from fime to bme by Buyer as authorized to receive such nofices. 1 Buysr has not made such designation, or if Sefler is unsuccessiul in its efforts fo
prorpdly communicate with the persons so designated, then said notice shall be sufficient ¥ given by Sefler fo any person who Is on Buyer's premises or who answers Buyer's lelephone.
Whenever, and fo fhe exient that the Seller s unable To deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or olher fuel sufficient fo make up such

daficiency from such ofher source or sources as may at the fime be avallable to Buyer.

. Gas taken by a Buyer of “Firm Gas” on any day, without Seffer's advance approval, which exceeds Buyer's Maximum Dally Quantity shall be considered %o be Unauthorized Ovarrun Gas.

Seller shail bill, and Buyer shall pay, for such Unaufhorized Overrun Gas at the following rates, in sddition to at ofher charges payable to Sefler heraunder.

{a) Forthe first tares percent (3%) of the Maximum Dadly Quantity, the Unauthorized Overrun Gas shall be paid for af 1.25 times the Base Rate sel forth in the Service Agreement, and
{b) For the next two percent (2%) of the Maximur Dadly Quantity, he Unaulhorized Ovesrun Gas shall be paid for at 3.0 tines the Bass Rafe st forth in the Service Agreement, and

{6} For additional volumes the Unauthorized Overrun Gas shall be paid for af 5.4 times the Base Rale set for in the Servive Agreement.

The payment of an Overrun Penalty shall not, under any clrcumstances, be considered as giving Buyer the right {o fake Unauthorized Overrun Gas, nor shall such payment be considered
1o exclude of limit any ofher remedies available to Seller or another Buyer agalns! fhe offending Buyer for fallure to comply with its obligafions fo stay within its Maxdmum Dally Quantity,

. Any interruptible gas taken by Buyer after the efieciive hour of an order calling for complete curlatiment of all inferruptivle gas deliveries hereunder shafl be considered to be Unauthorized

Overrun Gas. Selier shall bilt and Buyer shal pay, for such Unauthorized Overrun Gas st the rale of Twanty-five doliars and no cents ($25.00) per dekatherm, n addition {0 the Base

Rate specified in the Service Agreement for such gas used,
The payment of Overun penalty shali not, under any ciricumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude ot limit any causes of action or other remedies available lo Seller against the Buyer for failure fo comply with curfailment orders issued by Seller hersunder,

. The South Carolina Public Service Compnission has prascribed the follawing opersfing procedures in regard fo the curtailment of inferruptible service by Sefler:

During {he pericd when operaiing conditions require curiailments in any type of inferruptible service, Seller shall curtall deliveries of gas withoul discrimination within end-use priority of
senvice calegories established by the South Carolina Pubiic Service Commission and pursuan! of curiafiment instruciions received from its supplier or suppliers made in accordance with
General Terms and Congifions fo the Service Agreement between Seller and if supplier or suppliers and any subsequent modification or amendment thereof.

Suyer agrees that all gas delivered hereunder shall be used by the Buyer and hal no porticn thereof shall be resold.

Article V
QUALITY

The gas defivered hereunder shall be nalural gas or any mixture of natural and manufactured gas, inciuding but not fimifed to, synthelic gas or iquified pefroleum gas as provided for in
Paragraph 3 hereof, provided, however, tal moisture, impurities, helium, natural gascling, butane, propane and other hydrocarbons except methane may be removed prior ko delivery 1o
Buyer, Seller may subject or permit the subjection of the gas to compression, heafing, coofing, cleaning, or other processes, which are not substantially dedrmentat fo the merchantability

of the gas. )
1,400 BTU's par cubic foot of dry gas, and be reasonably free of moisture, objectiorable

liquids and sofids so as to be ufiized immeadiately upon delivery to Suyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen suiphide per
MOF.

. Seller may permit its suspliers or it may itself supply gas from any stand-by equipment installed by i or by its suppBers, provided thal he gas so supplied shall be reascnably equivalent to

the natural gas supplied hereunder, and adaplable for use by Buyer without the necessily of making other than minar adjustiments o fuel buming equipment.

- ¥ the natural gas offered for delivery by Saller shall fall al any fime to conform to ary of the specifications set forth in fhe Ardicle V, Quallty, then Buyer agrees to nolify Seller thereof and

Buyer, thersupon, may at its option refuse to accent defivery pending correcfion by Seller, Upon Selier's faflure to propedy remedy any deficiency in quality as specified herein, then
SBuyer may accepl defivery of such nafural gas and maeke changes necessary tu bring such gas into conformity with such specifications and Buyer shall then deduct from fulure

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties,
Odorization of gas delivered hereunder is not required of Seller. However, aothing in these Terms anc Conditions shall preciude Selier from odorizing such gas If Seller so desires or i

Selier is required by federal or state regutatory agencies o perform such odorization. :



Article Vi
MEASUREMENTS

{. The volumes and fotal heating value of the gas delivered hereunder shall be determined as foliows:

10.

1.

{a}  The Unit of Yelume shall be a cubic foot of gas.
(b} When osifice melers are used, volumes defiverad shall be computed in accordance with the specifications, formulae and tables published Aprl 1855, as Gas Measurement

Compmitiee Report No. 3 of the American Gas Association, and any modifications and amendmenis therelo, and shall include the use of flange conneciions.

(o)  All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 80° F. The average absolute atmospheric pressure shall be assumed o
be fourteen and seven tenths {14.7) pounds to the square inch, irespeciive of actual elevation or location of the point of detivary above sea level or variations i such
atmospheric pressure from fime o fime.

{d) The temperature of the gas shall be assumed to be B0 degrees Fahrenheft (50°) unless Selier elects o install a recording thermometer or femperature correcting device. Ifa
recording thermometer is instalied, the arithmeiical average of the 24 hour period wil be used to determine the lemperature correctly.

{8} The specific gravity of the gas shall be determined by & recording gravitomster of standard manufacture installed in & suitable iocation, Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).

(i The fotal heating vaiue of fhe gas delivered hereunder may be determined by Seller by using & standard type of recording calorimeter, spechometer, chromatograph, or other
approved instrument which shall ba so located, at 2 suitable point on Sefler's fine, in order that the BTU content of gas defvered hereunder may be properly cbiained. Where
required, daity reading from the record so oblained shall be corrected fo the basis of measurement provided and from & saturated basts to the average moisture content of
the gas defivered, the result belng the BTU content of the gas dslivered during fhe billing pedod. In the everd that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the lotal heating value shall be determined from & recording calorimeler or comparable instrument properly instafied
and operaled by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Selfer is making propane-alr o
supplement its gas supply, the BTU confent of the gas shall be caloulated by & method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measurad 8TU value of the gas where available. The 8TU conten! of propane shalt be assumed to be 91,500 BTU's per gafion.

Article Vil
MEASURING EQUIPMENT

Sefier will maintain and operale, af s own, expanse and at the point of delivery of gas hereunder, a meter or meters and ofher necessary equipment by which the volume of gas delivered
hereunder shall be measured, Such meters and equipment shall remain the property of the Sefler.

Buyer agrees fo fumish to Seller eleciricily for aperating Seller's mefers, at nol cost to Sefler.

Buyer agrees to change the charts on Seller's meters at no cost fo Seller and forward same {0 Seller.

Buyer hereby granis o Selier suitable rights-of- way and easemenis necessary of incidental for the instafiation, maintenance, operation and removal of pipsling and other facilifies
together with rights of ingress therato and egress there from at all times and hereby agrees to deliver to Sefier, for the sum of one doliar {$4.00), an approprate nstrument or grant
defining such rights and easemenis located on Buyer's plant site.

uyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calonmater as ¥ shall desire, provided that such equipment shali be so
instafled so as not to interiere with the operation of Seller's measurng equiprent al or near the point of deliver, However, all billings 1o the Buyer shall be based on the metering of the
Seller, subject oaly to the provisions of Paragraph B of this Article,

Fach parly shall have the fght to be present at the fime of any installing, reading, cleaning, changing, repalring, inspecting, festing, cafibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each parly shall advise the other of any Infended major maintenance operation sufficiently in advance in order
that the other parly may conveniently have ifs representafive present.

All instatizfion of measuting equipment, applying to or effecting deliveries heraunder, shall be made i such manner as lo permil &n acourate determination of the Guantity of gas delvered
and ready verification of he accuracy of measurement, Orifice meter instatlations, ¥ used, shall caniorm fo the recommendation for design and instaliation contained in the Gas
Measurement Commitiee Report No. 3 to the American Gas Association published Apri, 1955, and any modifications and amendments thereof and shafl include the use of flange
connactions,

IMeasurement on Selier's meler or maters shall be conclusive of both parfies except where the meter is defective of fails o register, or if found in error, in either of which case Selier shal
sapair or replace the meter and the quantity of gas defivered witlle fhe meder was out of order or falled to register shall be estimated: {a) By using the registration of any check meter if
installed and accurately registaring, or, in the absence of (a): (b) By cormecting the error if the percentage of error by calibration, test or mathematical caiculation, o, in fhe absence of both
(a) and (b} then: {c) By estimating the quantity of delivery from defiveries during periods under simiiar conditions when the meter was registering accurately; and an appropriate billing
adjustment shalt be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

Seler will mainiain its meters in good order and to this end will make periodic fests of its melers pursuant fo the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter intervals as sesm fo Selier desirable. If Buyer is dissatisfied with the accuracy &l any fime, it may call upon Seller ©© have the meler tesled In accondance
with all regulations refafing o such tests and results of such tests as found in the current Rules and Regutations governing gas systems issued by the Commission.

Fach parly shall preserve ali records for a period of at lsast wo (2} years.

Article Vill
BUYER'S FACILITIES
Buyer wil maintain al lls own expense facilties from the delivery point to the point of use and the burners and eguipment for using gas, and Buyer will at all times keep gas-using
squipment on said premises in & condilion conforming with such reasonable rules and regulations as may be prescribed theretore by reguialory authoerity having jurisdiction thereover
and with the requirements of any vaiid faw thereto appertaining. In the event that rules are not prescribed by a requilatory aulhority, Buyer wil abide by codes as used in the gas

industry.
Seller shall not approve sale of gas on an intermuptible basis to Buyer url? and unless Sefler is satisfied that Buyer has, or will, install adequate stand-by facilifies fo meet #s full fuel

reguirements during periods of sustained interruptions.
Selier shall nol approve sales of gas to Buyer unless Seffer is satisfied that Buyer hes not, or will nof interconnect downstream fuel piping of natural gas for use in differeat priority-of-

service categories.

. Article IX
RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hersunder as are in effect on January 1% immediately preceding the affeciive date of these lerns and conditions shall be added fo
Buyar's bill. The ferm “{ax’ as used harain shall mean any tax, ficenss fee, or charge applicable to the gas delivered hereunder, imposed on Sefler by any governmental authorily on
such gas. If he existing rate of zny such tax in effect on January 14, immediately preceding the effective date of these terms and conditions, be hereafter increased or decreassd, or if
any tax herelofore in efiect or hereatter be imposed or repealed, the resulfing increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bt
Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition fo the price of gas computed in

accordance with the terms of the Service Agresment.



Article X
BILLING
1. Bills computed from readings taken of Seller's mefers shaifl be rendered and paid monthly with ten {10) days of the billing date. A month shall mean a period beginning on the first.
recognized work day of the calendar month and ending on the fisst recognized work day of the next succeeding calendar month, or at sush other equivatent period as Seller may
deem necessary. Should Buyer fall to pay any amount due to Seller when same is due, a lale payment charge of one and one half percent {1 ¥% %) will be added to any balance
remaining twenty-five {25) davs affer the biting dale. if such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such Aght shail be in

addition to any and ail other remedies available fo Seller,
2. Kitshalt be found thaf Buyer has been avercharged or undercharged in any form whatsosver under the provision hereunder, Seller shall take action fo correct such bifling pursuant

to current Rules and Reguiations governing gas systems Issued by the South Caroling Public Service Commission,

Article Xl
POSSESSION OF GAS AN INDEMNIFICATION

1. As between the parfies herefo, Seller shall be deemed to be in control and possession of the gas deliverdble hereunder until # shall have been defivered to Buyer at the Poinl of
Dedivery after which Buyer shall be deemed {o be in controf and possession thereof,

2. Buyer shall indemnify and hold hamnless the Seller from any and all loss (including death), damage, or tabl!lty incurred by the Sefler by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Defivery unless.the same shalt be dus to the sole negligence of the Seller, its agents
or employees. The Seller shafl indemnify and hold harmless the Buyer irom any and alf loss (including death), damage o liability incurred by the Buyer by reason of any act of the
Seller, its agenis or employees, uniess the same shall be due to the sold negligence of the Buver, its agents or employees.

Article Xit
WARRANTY OF TITLETO GAS

1, Seller wareants the tile o all gas deliversd hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims.

Article XIi
FORCE MAJEURE

1. Inthe event of either party herato being rendsred unable wholly of in part by foroe majeure to cany out its obligations under this contract, other than to make payments due
hereunder, itis agreed thaf on such party giving notice and fulf parficulars of such force majeure In writing or by telegraph to the other party as soon as possible after the
occtrrence of the cause refied on, then tha obligations of the party giving such nefice, so far as they are affected by such force majeure, shall be suspended during the confinuous
of any inabiity s6 caused but for no longer periced and such cause shall as far as possible be remedied with all reasonabie dispatch. The ferm *force majeure” as employed herein
shall mean acts of God, strikes, lockeuts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riols, epidemics, landslides, lightning, earthquakes,
fres, storms, foods, washouts, arrests, and restraints of government and people, civil disiurbances, explosions, breakage or accidents to machinery or fines or pipe, freezing of
wedls or Tines o pipe, pardial or enfire failure of source of supply, and any other causes whelher of the kind herein enumerated or ofherwise, nof within the control of the party
claiming suspension and which by the exercise of di diligence such pary is unable to prevent or overcome; such terms shall iikewise include (a) in those Instances where eilher
party herelo is required fo obfain servitudes, rights-of-way grans, permits, or licenses; and (b) in fhose inslances where either pary herefo is required to fernish materials and
supplies fo secure granis of permission from any governmensial agency to enable such pary o Sulf its obligaions hereunder, the inabiiity of such party to acquire at reasonable
cost and after the exercise of reasonable diigence such materials and supplies, permits and permissions,

2. ltis understood and agreed that the setflement of strikes or lockouts shafl be enfirely within the disoretion of the party Involved and thal the above requirement that any forca
majeure shall be remedied wit afl reasonable dispatch shalf rot raquire the setitement of strikes or lockouts acceding to the demands of opposing party when such course s

inadvisable in the discrefion of such parly.

Article XIV

MISCELLANEQUS

1. either party shall fall o perform any of the covenants or obligations imposed upon | under and by virue of the Service Agreement of which these General Terms and Condifions
are a parl, (except where such failure shall be excused under any of the provisions of tis Service Agreemant), then in such event, the ofher party may, at is option, terminate this
Service Agreement by proceeding as follows: The party not In default shall cause a written notice to be served on the party in defaull, stating specifically the cause for isrminafing
this Service Agreement and deglaring it to be the intention of the parly giving the notice to terminale the same; thereupon, the party in default shall have thirty (30) days affer the
service of the aforesaid nofice in which o remedy and remove sald cause o causes and fully indemnify the parfy not in defautll for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall confinue in full force and effect. In case the parly in defauit does not so remedy and remove the notice for any and
all consequences of such breach, within said peried of thirly (30} days, then this Senvice Agreement shail become null and void from and after the axpiration of sald perisd. Any
cancellation of this Service Agreement pursuant fo the provisions of this Asficie shall be without prejudice fo the right of party notin defaulf fo collect atty amounis then due it and
withou{ walver of any other remedy to which the party nol in defaull may be entitled for violation of this Service Agreement,

2, The Service Agreement, of which these Genera! Terms and Conditions are a part thereof, shall be binding upon and inure o the benefit of the Seller and the Buyer and thelr
SUCCRssors and assigas,

3. Exceptas otherwise provided, any nofice, request, demand, statement or bill, which either Buyer or Seller may desire (o give o the oiher shall be in wrifing and shall be considered
as fully delivered when rmalled by prepaid registered mail addressed to said party at s fast known post office address, or at such other addresses as either parly may designate in
writing. Routine communicafions, including monthly sfatements and payments, shall be considered as duly defivered when mailed by elther registered or ondinary mail.

4. Buyers covenants and agrees lo execute or file, or cooperate with Sefler in the executicn or filing of, any report, cerfificate or other documant required by any governmentat agency
having jurisdiction over this contract or the parties herelo, or any other cerffficate or document requested by Seller necessary for Seffer fo obtain the beneft of any exempfion from
sales, use or other tax. Buyer shalf indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.

5. The partles herefo in exscuting the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a par! of the Service

Agreemert.

Buyer: Q]’WU’! e5Fop Sbu ’H’W‘fﬂ M Y\;VPJ“S/"%}/ Sefler:  South Carofina Etectric and Gas Company
By: %’Va" 7 ﬁw By: Martin K. Phalen m& Me‘"

Title: \/P ’Q:r ﬂu\\ arasy A @airj Tifla: Vice President, Gas Operations

Date: é;// 5 /07 Date: 6'/ '?”7// 7%




